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‘CIA defense’ cut

By Walter Wright
Adoertioer Staff Writer

A federal judge sharply cut back Ronald
Rewald's “CIA defense” yesterday and re-
jected last-minute pleas by Rewald
delay or move his Aug. 5 trial,

Rewald, charged with 98 counts of
fraud, tax evasion, perjury and securities
violations in connection with the July
1983 collapse of Bishop Baldwin Rewald
Dillingham & Wong, says the ClA created,
ran and destroyed the flrm. -

Lawyers for both sides revealed in argu-
ment yesterday that Rewald will still be
able to point to some admitted CIA use of
his firm as a “commercial cover” or mail
drop and telephone backstop for undercov-
er agents,

But they also made clear that U.S, Dis-
triet Court Judge Harold Fong had quash-

ed an undisciosed number of su nas
that “-ould have brought several CIA offi-
cials into court, and that Fong had ruled
out some of the evidence the CIA might
have been asked about.

The ClA-related matters were ruled on
by Fong in a hearing closed to the public
because it deait with national security
matters.

Latar yesterday, in open court, Judge
Fong denied a motion by the government
to “‘sever” the four perjury counts and try
them at a later date — a ¢ which
would have further reduced ClA-related
evidence in the case.
1.‘Judge Fong said that request came too

te

Rewald’'s attorney, federal Public De-
fender Michael Levine, agsked the court for
another three months to prepare for trial,
saying he and his co-counsal could not

ve Rewald a competent defense if trial
Aug. 8.

¢ asked to be relleved from represent-
ing Rewald if he were forced to go to trial
next month,.

Judge Fong said he bdelieved that Le-
vine, appointed to the case last Septem-
ber, was D! The judge said
selection will
uled, with Levine representing Rewald,

Assistant U.S. Attorney John Peyton
suggested Levine only asked for more
time because he had made a tactical deci-
sion to pursue the CIA defense instead of
examining the thousands of financial
records the government will use in its
fraud case.

Levine acknowledged that the ClA evi-
dence is important to Rewald's defense,

but said he had. net been able
to pursue oither the CIA con-
nection or the financial recards
ulf:r_u he wanted.

vine, r charges the
Hawaii media have saturated

the citizenry with information

::lmung Rewaid is guilty,

n asked in vain to transfer

the trial elsewhere.
Judge Fong said there
paared to be publicity about

both sides of the case and said

he would not move the trial un.
lesa he finds during questioning
of grr:iﬁeet.lve jurors bt.hat an

jury cannot.be empa-
neled here. e

Levine was clearly

pointed by the rulings, but
would not comment on what
ClA-related information was
ruled out of the case.

Spesial U.S. Attorney Theo- -

dore Greenberg, in ar ent
:;f,";' mu: court, said mgugm
Aind “an cant por-
tion of ‘classiftg ggn
- - to be relevant {o the fraud
counts” and “not’fpuch more”
relevant to the perjury charges.
Green indicated that the
court will allow evidence in the °
fraud portion of the trial on
whether the CIA ‘“reimbursed
Bishop Baldwin the $5.5 million
Rewald spent on himself, for
Cars and women and
ponies and what have you.”
Witneglu will testify that no
such reimbursement was ever
proniised or given, he said.

On the periry crumts, (hef
court will allow tesimony om
whethar onetime ClA Honolulg
station chief Eugene Welch
told Rewald to create and oper-
ate the company for the CIA,
Greenberg indicated. The gov-

. .rnment is prepared to e
gin Aug. 5, here as sched-

10 witnesses and 330 docy-

" ments to prove that the “CIA

vonnection” was $2900 worth
of reimbursements for a tele-
phone and telex answering
service, he said.

The bulk of the trial, involv-
ing close to 200 withesses and
between 3,000 and 5,000 docu-

" ments, will deal with the finan-

cial transactions at the firm,

" Greenberg said.

The.entire trial is now ex-
pected to take three or four
months,

Greenberg sAld Rewald at
one point \ad indicated a desire
to simp.s acknowledge the
financial .-ansactions without
testimony and then move

“straight to the ClA-related wit-'
nesses

Gn'cnber‘. attemptinig to
sever the and
reduce the

was already present in

fraud case. And, the judge said,
it would waste time and put an
undue burden on Rewald to
have two trials. s
At snother point, Judge

said it appeared that there
were figuratively two cases
being tried Aug. 5.

h'r'!;chgovemm on the %n:
an trying to presecute Re-
wald for fraud, while the de-
fense may have decided that
“the best defense is a good of-
fense” and put the CIA at “the
very heart of its defense,”
Judge Fong said.
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